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1 See the letter to the SEC from the Center for Audit Quality (“CAQ”) on Firm and Engagement Metrics and Firm Reporting 
dated November 22, 2024. 
2 See letters from Representative French Hill and Senator Tim Scott. Available at: Scott Letter on Rulemaking and 
Nominations; e559a2dd-e8c4-4f98-85e3-29ebfbe0ad06.pdf.   

https://www.banking.senate.gov/imo/media/doc/rm_scott_letter_to_white_house_on_rulemakings_and_nominations.pdf
https://www.banking.senate.gov/imo/media/doc/rm_scott_letter_to_white_house_on_rulemakings_and_nominations.pdf
https://files.constantcontact.com/27ea5431901/e559a2dd-e8c4-4f98-85e3-29ebfbe0ad06.pdf


 

 
3 See the SEC Notice of Filing of PCAOB Proposed Rules on Firm Reporting (Release No. 34-101723; File No. PCAOB-
2024-07) (November 25, 2024).  
4 See the Statement by Board Member Ho on the Firm & Engagement Metrics Adopting Release – Will This Unusually Rushed 
Auditing Standard Suffer the Same Fate of the Auditing Standard 2? dated November 21, 2024. 
5 For example, see the Message from the Chair in the PCAOB 2023 Annual Report (page 4).  
6 Firm-level metrics are reported to the PCAOB as of September 30th of each year on a new Form FM, Firm Metrics.  
Engagement-level metrics for audits of accelerated and large accelerated filers are reported on a revised Form AP, Audit 
Participants and Metrics, within 35 days after the date the audit report is first included in a document filed with the SEC.   
7 The PCAOB estimates that about 210 audit firms will be subject to the firm-level disclosure requirements and 
approximately 3,400 accelerated and large accelerated filer audits will be subject to the engagement-level disclosure.  
Based on registration information on the PCAOB website (at November 26, 2024), 210 firms encompass almost half of 
the 438 audit firms that currently provide audit reports for at least one issuer.   



 

 
8 In voting against adopting the Proposed Rules, Board Member Ho questioned whether the Proposed Rules are fit for 
purpose and emphasized that the rules and the rulemaking process fail to align with the principles of the Paperwork 
Reduction Act.  See the Statement by Board Member Ho on the Firm & Engagement Metrics Adopting Release – Will This 
Unusually Rushed Auditing Standard Suffer the Same Fate of the Auditing Standard 2? dated November 21, 2024. 
9 See Alliance for Fair Board Recruitment; National Center for Public Policy Research v. Securities and Exchange Commission, U.S. 
Court of Appeals Fifth Circuit (Case No. 21-60626), filed December 11, 2024.  



 

 
10 For example, see U.S. Chamber of Commerce Center for Capital Markets Competitiveness, Essential Information: 
Modernizing Our Corporate Disclosure System (Winter 2017). 
11 In this regard, the economic analysis ignores comments that the Proposed Rules overload investors and audit 
committees with a large set of complex data not sought, not needed, not meaningful, and not obviously usable by them. 
12 See U.S. Chamber of Commerce Center for Capital Markets Competitiveness “Effective, Material Corporate 
Disclosure Is the Cornerstone of U.S. Capital Markets” by Evan Williams (October 13, 2022).  
13 See the letter to the SEC from the U.S. Chamber of Commerce Center for Capital Markets Competitiveness on the 
SEC Concept Release on Possible Revisions to Audit Committee Disclosures dated September 8, 2015.    
14 See TSC Industries v. Northway, Inc., 426 U.S. 438, 449 (1976).  Also, see Basic, Inc. v. Levinson, 485 U.S. 224 (1988).  
15 The adopting release only uses the term “material” in the context of known errors in Forms FM and AP (that come to 
light after the Forms are filed), as subsequently discussed.  
16 The adopting release targets both investors and audit committees as beneficiaries of the Proposed Rules.  However, 
audit committees are not included in the PCAOB’s remit under SOX and the PCAOB has no authority over audit 
committees.  Moreover, comments from audit committee member indicate that they do not want or need the metrics.   
17 The adopting release acknowledges that the metrics are unlikely to be “decision-useful” for retail investors.  



 



 

 
18 The Proposed Rules define professional development training hours as the hours for credit in support of obtaining or 
maintaining a professional accounting license in a jurisdiction in which the auditor is licensed or pursuing a license.  



 

 
19 See the Statement by Board Member Ho on the Firm & Engagement Metrics Adopting Release – Will This Unusually Rushed 
Auditing Standard Suffer the Same Fate of the Auditing Standard 2? dated November 21, 2024. 
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20 See the Statement by Board Member Ho on the Firm & Engagement Metrics Adopting Release – Will This Unusually Rushed 
Auditing Standard Suffer the Same Fate of the Auditing Standard 2? dated November 21, 2024 and the portion of the archived 
webcast of the November 21st Board meeting with Board Member Ho questioning the PCAOB Chief Economist.  
21 In addition, see the Statement by Board Member Ho on the Firm & Engagement Metrics Adopting Release – Will This 
Unusually Rushed Auditing Standard Suffer the Same Fate of the Auditing Standard 2? dated November 21, 2024. 



 
• 

• 

• 

 
22 In response to adoption of the Proposed Rules, the American Institute of Certified Public Accountants (“AICPA”) 
issued a statement that emphasizes the rules place a significant burden on small and midsized audit firms.  The statement 
also reports findings from a recent survey of large firms that more than half with audit practices plan to rethink engaging 
in public company audits if the metric rules are approved by the SEC.  The AICPA statement urges the SEC to give 
these unintended consequences the weight they deserve.  See the “PCAOB Will Require Firms to Share a New Set of 
Metrics” by Bryan Strickland in the Journal of Accountancy (November 22, 2024). 
23 In addition, see the Statement by Board Member Ho on the Firm & Engagement Metrics Adopting Release – Will This 
Unusually Rushed Auditing Standard Suffer the Same Fate of the Auditing Standard 2? dated November 21, 2024. 
24 The adopting release recognizes the disclosed metrics as unsuitable for developing benchmarks.  
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