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RI�WKH�VHFXULWLHV�OHQGLQJ�WUDQVDFWLRQ�ZRXOG�WKHQ�EH�PDGH�DYDLODEOH�WR�WKH�SXEOLF���

6HFWLRQ�����RI�WKH�'RGG�)UDQN�$FW�PDQGDWHV�WKDW�WKH�&RPPLVVLRQ�SURPXOJDWH�UXOHV�GHVLJQHG�WR�
LQFUHDVH�WKH�WUDQVSDUHQF\�RI�LQIRUPDWLRQ�DYDLODEOH�WR�EURNHUV��GHDOHUV��DQG�LQYHVWRUV��:H�DJUHH�
WKDW�WKH�PDUNHW�ZRXOG�EHQHILW�IURP�LQFUHDVHG�WUDQVSDUHQF\�LQ�VHFXULWLHV�OHQGLQJ��DQG�ZH�DUH�
LQWHUHVWHG�LQ�ZRUNLQJ�ZLWK�WKH�&RPPLVVLRQ�WR�HQVXUH�WKDW�WKH�SURSRVHG�UXOH�PDNHV�LQIRUPDWLRQ�
DYDLODEOH�WKDW�ZLOO�LPSURYH�PDUNHW�IXQFWLRQLQJ��:H�EHOLHYH�LW�LV�HTXDOO\�LPSRUWDQW�WKDW�WKH�
&RPPLVVLRQ�FDUHIXOO\�ZHLJK�WKH�FRPSOH[LWLHV�RI�WKH�SROLF\�FKDQJHV�FRQWHPSODWHG�LQ�WKH�SURSRVDO�
LQFOXGLQJ�WKH�FRPSOLDQFH�FRVWV�WKDW�ZRXOG�EH�LPSRVHG�RQ�FRYHUHG�SHUVRQV���

7KH�&RPPLVVLRQ�SURYLGHV�IRU�D�VXUSULVLQJO\�EULHI�FRPPHQW�SHULRG�IRU�VXFK�D�FRPSOH[�SURSRVDO��
:H�KDYH�PXOWLSOH�TXHVWLRQV�DERXW�KRZ�WKH�SURSRVDO�ZRXOG�EH�HQDFWHG�LQFOXGLQJ�WKH�VFRSH�RI�WKH�
UHSRUWLQJ��WKH�LQIRUPDWLRQ�WR�EH�UHSRUWHG��DQG�ZKDW�ZLOO�EH�PDGH�SXEOLF���WKH�IUHTXHQF\�RI�
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7KH�6(&�LV�LQFUHDVLQJO\�DOORZLQJ�LQVXIILFLHQW�WLPH�IRU�WKH�SXEOLF�WR�FRPPHQW�RQ�VXEVWDQWLYH�
FKDQJHV�LQ�UHJXODWLRQ��7KH�6(&�VKRXOG�SURYLGH�DQ�DGGLWLRQDO�RSSRUWXQLW\�IRU�SXEOLF�LQSXW�
EHIRUH�ILQDOL]LQJ�D�UXOH��

7KH�SURSRVDO�ZDV�YRWHG�RQ�E\�WKH�&RPPLVVLRQ�RQ�1RYHPEHU�����������ZLWK�D����GD\�FRPPHQW�
SHULRG�FRPPHQFLQJ�XSRQ�SXEOLFDWLRQ�LQ�WKH�)HGHUDO�5HJLVWHU��7KH�XVH�RI����GD\�FRPPHQW�
SHULRGV�IRU�PDMRU�FKDQJHV�LQ�UHJXODWLRQ�LQFUHDVLQJO\�DSSHDUV�WR�EH�WKH�UHJXODU�SUDFWLFH�RI�WKH�
&RPPLVVLRQ��7KH�&KDPEHU�UHFHQWO\�H[SUHVVHG�LWV�FRQFHUQ�ZLWK�WKH�FRPPHQW�SHULRG�IRU�WKH�
1RWLFH�RI�3URSRVHG�5XOHPDNLQJ�RQ�3UR[\�9RWLQJ�$GYLFH��QRWLQJ�WKDW�D�PLQLPXP�RI�D����GD\�
FRPPHQW�SHULRG�ZRXOG�EH�DSSURSULDWH��DQG�WKDW�D����GD\�FRPPHQW�SHULRG�LV�QRW�XQXVXDO�IRU�
LPSRUWDQW�ILQDQFLDO�UHJXODWRU\�SURSRVDOV���&RQJUHVVPDQ�3DWULFN�0F+HQU\��5�1&���WKH�5DQNLQJ�
0HPEHU�RI�WKH�+RXVH�)LQDQFLDO�6HUYLFHV��UHFHQWO\�UHTXHVWHG�WKDW�DOO�FRPPHQWV�SHULRGV�IURP�WKH�
6(&�VKRXOG�EH�DW�OHDVW����GD\V��QRWLQJ�SUHFHGHQW�IURP�WKH�2EDPD�$GPLQLVWUDWLRQ���

,Q�JHQHUDO��D����GD\�FRPPHQW�SHULRG�LV�QRW�HQRXJK�WLPH�IRU�WKH�SXEOLF��LQFOXGLQJ�PDUNHW�
SDUWLFLSDQWV��WR�SURYLGH�WKRXJKWIXO�FRPPHQW�RQ�FRPSOH[�FKDQJHV�LQ�UHJXODWLRQ�VXFK�DV�WKRVH�
RXWOLQHG�LQ�WKH�SURSRVDO��&RPPHQWHUV�QHHG�WKH�UHTXLVLWH�WLPH�WR�DQDO\]H�WKH�SURSRVDO��LQFOXGLQJ�
WKH�YDULRXV�XQDQVZHUHG�TXHVWLRQV�DQG�DPELJXLWLHV��EHIRUH�WKH\�FDQ�FRPPXQLFDWH�WKRXJKWIXO�
IHHGEDFN�RQ�KRZ�LW�PD\�DIIHFW�WKHLU�UHVSHFWLYH�EXVLQHVV�DQG�ILQDQFLDO�PDUNHWV��,Q�WKH�FDVH�RI�WKLV�
SURSRVDO��SUDFWLWLRQHUV�RI�VHFXULWLHV�OHQGLQJ��LQIRUPDWLRQ�WHFKQRORJ\�H[SHUWV��DQG�OHJDO�FRXQVHO�
ZLOO�DOO�QHHG�WR�EH�FRQVXOWHG�WR�SURYLGH�XVHIXO�IHHGEDFN�WR�WKH�&RPPLVVLRQ��:H�VKDUH�WKH�YLHZV�
H[SUHVVHG�LQ�D�MRLQW�OHWWHU�VHQW�E\�WKH�6HFXULWLHV�,QGXVWU\�DQG�)LQDQFLDO�0DUNHWV�$VVRFLDWLRQ��
6,)0$�$VVHW�0DQDJHPHQW�*URXS��5LVN�0DQDJHPHQW�$VVRFLDWLRQ��0DQDJHG�)XQGV�$VVRFLDWLRQ��
,QYHVWPHQW�&RPSDQ\�,QVWLWXWH��,QYHVWPHQW�$GYLVHU�$VVRFLDWLRQ��DQG�6HFXULW\�7UDGHUV�
$VVRFLDWLRQ�H[SUHVVLQJ�WKH�LPSRUWDQFH�RI�H[WHQGLQJ�WKH�FRPPHQW�SHULRG��

7KH�WLPLQJ�RI�WKH�FRPPHQW�SHULRG�KDV�PDGH�LW�H[WUHPHO\�GLIILFXOW�WR�FRRUGLQDWH�ZLWK�RXU�PHPEHU�
FRPSDQLHV�IRU�LQSXW�IRU�RXU�FRPPHQW�OHWWHU��7KH�UXOH�ZDV�YRWHG�RQ�E\�WKH�&RPPLVVLRQ�WKH�ZHHN�
EHIRUH�7KDQNVJLYLQJ��SXEOLVKHG�LQ�WKH�)HGHUDO�5HJLVWHU�RQ�'HFHPEHU����������SURYLGLQJ�IRU�D�
FRPPHQW�SHULRG�WKDW�FRQFOXGHV�RQ�-DQXDU\�����������,W�LV�XQIRUWXQDWH�WKDW�WKH�FRPPHQW�SHULRG�
ZRXOG�IDOO�GLUHFWO\�RYHU�D�SHULRG�RI�PXOWL�IDLWK�KROLGD\V�DQG�\HDU�HQG�SURFHVVLQJ��D�WLPH�ZKHQ�LW�
LV�YHU\�GLIILFXOW�WR�FRRUGLQDWH�XVHIXO�LQSXW��$�FRPPHQW�SHULRG�WKDW�ZDV�D�ZHHN�ORQJHU��RU�VWDUWHG�
D�ZHHN�ODWHU��ZRXOG�OLNHO\�KDYH�VXEVWDQWLYHO\�LPSURYHG�WKH�IHHGEDFN�PDGH�DYDLODEOH�WR�WKH�
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ILQDO�UXOH� %\�LVVXLQJ�DQ�XSGDWHG�SURSRVDO��WKH�&RPPLVVLRQ�ZRXOG�KDYH�DQ�DGGLWLRQDO�RSSRUWXQLW\�
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$PELJXLW\�UHJDUGLQJ�VFRSH�RI�UHSRUWLQJ�HQWLWLHV�DQG�WKHLU�UHVSHFWLYH�UHVSRQVLELOLWLHV�IRU�
UHSRUWLQJ�

7KHUH�LV�VLJQLILFDQW�DPELJXLW\�UHJDUGLQJ�ZKR�H[DFWO\�LV�FRYHUHG�E\�WKH�SURSRVDO��,W�LV�XQFOHDU�
ZKDW�OHQGHUV�ZRXOG�EH�FRYHUHG�E\�SURSRVDO��ZKDW�LW�PHDQV�WR�³OHQG�´�DQG�WKH�VFRSH�RI�VHFXULWLHV�
WKDW�ZRXOG�EH�FRYHUHG��)RU�H[DPSOH��ZRXOG�WKH�SURSRVDO�RQO\�DSSO\�WR�8�6��GRPLFLOHG�ILUPV�RU�
GRHV�LW�HQYLVDJH�DQ�H[WUD�WHUULWRULDO�UHDFK"�*LYHQ�WKH�SURSRVDO�DSSHDUV�WR�FRQWHPSODWH�UHSRUWLQJ�
WR�),15$��WKH�RQO\�516$�LQ�H[LVWHQFH��ZLOO�DOO�FRYHUHG�HQWLWLHV�QHHG�WR�EH�PHPEHUV�RI�),15$"�
6LPLODUO\��LW�LV�XQFOHDU�ZKDW�VHFXULWLHV�ZRXOG�EH�FRYHUHG��)RU�H[DPSOH��ZRXOG�WKHUH�EH�DQ�H[WUD�
WHUULWRULDO�UHDFK�RQ�IRUHLJQ�LVVXHG�VHFXULWLHV"�$GGLWLRQDOO\��WKH�³H[DPSOHV´�RI�UHSRUWLQJ�
REOLJDWLRQV�SURYLGHG�LQ�WKH�SURSRVDO�PD\�FUHDWH�JUHDWHU�FRQIXVLRQ�WKDQ�FODULW\��DQG�HDFK�UHIOHFW�
VWHSV�WKDW�EHQHILFLDO�RZQHUV��OHQGLQJ�DJHQWV��RU�RWKHUV�ZRXOG�KDYH�WR�WDNH�LQ�RUGHU�WR�FRPH�LQWR�
FRPSOLDQFH��:H�XUJH�WKH�&RPPLVVLRQ�WR�WKLQN�WKURXJK�WKHVH�H[DPSOHV�VR�WKDW�ERUURZHUV�DQG�
OHQGHUV�NQRZ�H[DFWO\�ZKR�LV�UHVSRQVLEOH�IRU�UHSRUWLQJ�OHQGLQJ�LQIRUPDWLRQ����

,W�VRPH�FDVHV�WKH�LQGLYLGXDO�UHVSRQVLELOLWLHV�IRU�UHSRUWLQJ�DUH�QRW�FOHDU��)RU�H[DPSOH��LQ�WKH�HYHQW�
DQ�DJHQW�SXOOV�VHFXULWLHV�IURP�PXOWLSOH�IXQGV��LV�WKH�OHQGHU�RU�DJHQW�UHVSRQVLEOH�IRU�UHSRUWLQJ"�
$GGLWLRQDOO\��WKHUH�DUH�TXHVWLRQV�DERXW�KRZ�OLDELOLW\�ZRXOG�EH�ERUQH�LQ�VRPH�LQVWDQFHV��IRU�
H[DPSOH��WKHUH�PD\�EH�D�VLWXDWLRQ�ZKHUHLQ�WKH�UHSRUWLQJ�PHFKDQLVP�XQH[SHFWHGO\�JRHV�RIIOLQH�
PHDQLQJ�WKH�UHTXLUHG�UHSRUWLQJ�ZRXOG�QRW�EH�PHW��HVSHFLDOO\�LI�WKHUH�LV�D����PLQXWH�UHSRUWLQJ�
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7KHUH�DUH�QXPHURXV�XQDQVZHUHG�TXHVWLRQV�UHJDUGLQJ�WKH�GDWD�UHSRUWLQJ�PHFKDQLVP�DQG�GDWD�
UHSRVLWRU\�WKDW�ZLOO�QHHG�WR�EH�FRQVWUXFWHG�E\�WKH�516$��2XWVWDQGLQJ�TXHVWLRQV�UHJDUGLQJ�WKH�
EDFN�HQG�UHSRUWLQJ�DUH�FULWLFDO�WR�XQGHUVWDQGLQJ�WKH�FRPSOLDQFH�FRVWV��)RU�H[DPSOH��ZH�ZRXOG�
HQFRXUDJH�WKH�6(&�WR�FRQVLGHU�ZKHWKHU�LW�ZRXOG�EH�PRUH�SUDFWLFDO�IRU�WKH�OHQGHU��L�H���UHSRUWHU��
WR�SURYLGH�WKH�8QLTXH�7UDQVDFWLRQ�,GHQWLILHU�UDWKHU�WKDQ�KDYLQJ�WKLV�EH�JHQHUDWHG�E\�WKH�516$�
EHIRUH�DIWHU�UHFHLSW�RI�LQIRUPDWLRQ�RQ�WKH�WUDQVDFWLRQ��7KH�SURSRVDO�DOVR�GRHV�QRW�PDNH�FOHDU�KRZ�
WKH�IURQW�HQG�RI�WKH�GDWD�UHSRVLWRU\�ZRXOG�RSHUDWH��KRZ�WKH�SXEOLFO\�DYDLODEOH�LQIRUPDWLRQ�FRXOG�
EH�DFFHVVHG��DQG�KRZ�GDWD�ZRXOG�EH�DJJUHJDWHG�DQG�DQRQ\PL]HG�WR�SUHYHQW�LGHQWLILFDWLRQ�RI�
PDUNHW�SDUWLFLSDQW�SRVLWLRQV��,W�ZRXOG�EH�KHOSIXO�IRU�WKH�&RPPLVVLRQ�WR�GUDZ�RQ�SULRU�H[SHULHQFH�
LPSOHPHQWLQJ�SXEOLF�GLVVHPLQDWLRQ�UHTXLUHPHQWV�LQ�QHZ�DVVHW�FODVVHV�DQG�FRQVLGHU�SXEOLF�
GLVVHPLQDWLRQ�DIWHU�D�SHULRG�RI�UHJXODWRU\�RQO\�UHSRUWLQJ���
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SURSRVDO¶V�VWDWHG�REMHFWLYHV�

7KH�SURSRVDO�ZRXOG�UHTXLUH�WKH�OHQGHU��LWV�OHQGLQJ�DJHQW�RU�UHSRUWLQJ�DJHQW��WR�VXEPLW�WKH�
UHTXLUHG�LQIRUPDWLRQ�WR�WKH�516$�ZLWKLQ����PLQXWHV�DIWHU�WKH�VHFXULWLHV�ORDQ�LV�DIIHFWHG�RU�WKH�
WHUPV�RI�WKH�ORDQ�DUH�PRGLILHG��,W�LV�XQFOHDU�H[DFWO\�ZK\�WKLV�UHSRUWLQJ�LQWHUYDO�ZDV�SURSRVHG��DQG�
ZK\�WKLV�IUHTXHQF\�LV�DSSURSULDWH��7KHUH�GRHV�QRW�DSSHDU�WR�EH�DQ\�VWDWHG�UDWLRQDOH�LQ�WKH�
SURSRVDO�IRU�KRZ�D����PLQXWH�LQWHUYDO�ZRXOG�EH�KHOSIXO�WR�PDUNHW�SDUWLFLSDQWV��7KH�UHSRUWLQJ�
FRPHV�ZLWK�VLJQLILFDQW�FRVWV�DQG�RSHUDWLRQDO�FKDOOHQJHV±�WKHVH�FRVWV�PXVW�EH�ZHLJKHG�DJDLQVW�WKH�
EHQHILW�RI�WKH�PDWHULDO�FKDQJHV�RI�LQIRUPDWLRQ�WKDW�ZRXOG�EH�UHDOL]HG�GXULQJ�WKLV�LQWHUYDO���
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WKH�(XURSHDQ�8QLRQ��6HFXULWLHV�OHQGLQJ�PDUNHWV�GR�QRW�HQFRXQWHU�VLJQLILFDQW�LQWUDGD\�YRODWLOLW\��
LQFOXGLQJ�IRU�WKH�SULFHV�RI�WKHVH�WUDQVDFWLRQV��$QG��PXFK�RI�VHFXULWLHV�OHQGLQJ�LV�DW�VWDQGDUG�UDWHV��
7KHUHIRUH��WKH�&RPPLVVLRQ�ZRXOG�ILQG�LWVHOI�ZLWK�LQIRUPDWLRQ�WKDW�LV�UDUHO\�FKDQJHG�GXULQJ�WKH�
���PLQXWH�LQWHUYDO�WKDW�LV�FRQWHPSODWHG�E\�WKH�SURSRVDO�UXOH��0RUHRYHU��VLQFH�ZRUNIORZV�DUH�
W\SLFDOO\�UHFRQFLOHG�E\�HQG�RI�GD\��D����PLQXWH�UHSRUWLQJ�ZLQGRZ�FRXOG�OHDG�WR�PLVOHDGLQJ�
LQIHUHQFHV�DERXW�OHQGLQJ�E\�WKH�&RPPLVVLRQ�DQG�PDUNHW�SDUWLFLSDQWV���

&RPSOLDQFH�SHULRG�

:H�ZRXOG�HQFRXUDJH�WKH�&RPPLVVLRQ�WR�SURYLGH�DPSOH�WLPH�WR�SURYLGH�IRU�FRPSOLDQFH�ZLWK�WKH�
SURSRVDO�LI�D�UXOH�LV�WR�EH�ILQDOL]HG��:H�ZRXOG�IXUWKHU�HQFRXUDJH�WKH�&RPPLVVLRQ�WR�SURYLGH�WKH�
LQGXVWU\�ZLWK�JXLGDQFH�RQ�DQ\�ILQDO�UXOHPDNLQJ��

,W�LV�XQFOHDU�KRZ�PXFK�WLPH�LW�ZRXOG�WDNH�WKH�516$�WR�FUHDWH�D�UHSRUWLQJ�PHFKDQLVP�DQG�GDWD�
UHSRVLWRU\�WKDW�PHHWV�WKH�REMHFWLYHV�RI�WKH�SURSRVHG�UXOH��7KH�GHYHORSPHQW�RI�WKH�UHSRUWLQJ�
PHFKDQLVP�FDQQRW��DQG�VKRXOG�QRW��EH�FRPSOHWHG�XQLODWHUDOO\�E\�WKH�516$�±�LW�ZLOO�UHTXLUH�
VLJQLILFDQW�FRRUGLQDWLRQ�WR�HQVXUH�DSSURSULDWH�LQWHURSHUDELOLW\�IRU�DQ\�SHUVRQ�WKDW�ORDQV�D�VHFXULW\�
RQ�EHKDOI�RI�LWVHOI�RU�DQRWKHU�SHUVRQ��3UHVXPDEO\�),15$�ZRXOG�EH�WKH�GHVLJQDWHG�516$��
KRZHYHU��WKH�SURSRVDO�ZRXOG�UHTXLUH�UHSRUWLQJ�IURP�ILUPV�WKDW�DUH�QRW�FXUUHQWO\�PHPEHUV�RI�
),15$�RU�HTXLSSHG�WR�UHSRUW���

7KH�6)75�PD\�EH�LQVWUXFWLYH�DV�WR�WKH�PDJQLWXGH�RI�WKH�XQGHUWDNLQJ�RXWOLQHG�E\�WKH�SURSRVDO�
DQG�WKH�UHTXLVLWH�FRPSOLDQFH�SHULRG��7KH�(XURSHDQ�&RPPLVVLRQ�SXEOLVKHG�LWV�SURSRVDO�LQ�
-DQXDU\������DQG�GLG�QRW�LVVXH�LWV�ILQDO�UHSRUW�RQ�JXLGHOLQHV�RQ�UHSRUWLQJ�XQGHU�$UWLFOHV���DQG����
6)75�XQWLO�0DUFK�������7KH�6)75�DOVR�UHFRJQL]HG�WKDW�D�SKDVHG�DSSURDFK�IRU�LPSOHPHQWDWLRQ�
ZRXOG�EH�DSSURSULDWH���

,Q�WKH�FDVH�RI�WKLV�SURSRVDO��ZH�ZRXOG�HQFRXUDJH�WKH�&RPPLVVLRQ�WR�FRQVLGHU�D�SKDVHG�
LPSOHPHQWDWLRQ�E\�DVVHW�FODVV��7KLV�FRXOG�UHGXFH�RSHUDWLRQDO�FKDOOHQJHV�E\�SHUPLWWLQJ�ILUPV�
IOH[LELOLW\�LQ�WKH�XVH�RI�WKH�UHTXLVLWH�UHVRXUFHV�UHTXLUHG�IRU�LPSOHPHQWDWLRQ��7KH�&RPPLVVLRQ�
FRXOG�FRQVLGHU�ZKDW�DVVHW�FODVVHV�PD\�EH�HDVLHVW�WR�UHSRUW��H�J���8�6��HTXLWLHV���DQG�GHYLVH�
UHSRUWLQJ�GDWHV�IRU�RWKHU�DVVHW�FODVVHV�RQ�D�JR�IRUZDUG�EDVLV����
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